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Dear Chairperson Yellen and Comptroller Curry, 

 

The proposed merger of CIT Group and OneWest Bank presents issues which regulators 

should address before they consider approving the merger.  The first is the fact that the 

merger, if approved, would result in the creation of a Systematically Important Financial 

Institution (SIFI).  That fact, alone, should give regulators reason to pause, considering the 

myriad of issues that SIFIs pose for efforts to prevent another meltdown of the banking 

system similar to the one following the collapse of the housing bubble.   

 

As significantly, the merger involves two financial institutions with relatively weak 

community reinvestment performance.  According to the California Reinvestment 

Coalition, OneWest Bank earned a “low satisfactory” Community Reinvestment Act 

(CRA) rating for its investment performance and fell well below the performance of its 

peer institutions for several indicators, while CIT Group takes deposits nationally but 

invests primarily near its headquarters in Salt Lake City.  Despite the obviously deficient 

CRA performance, neither OneWest Bank nor CIT Group has been willing to make a 

commitment to a CRA plan consistent with the size of the combined institution.  In effect, 

they would be gaining the implicit subsidy of “too big to fail” without returning any of the 

benefit to the communities they should be serving under the CRA. 

 

The CRA presents few opportunities to hold financial institutions accountable for meeting 

the limited obligations the act imposes.  When the opportunity does present itself, it is 

incumbent upon regulators to use that moment to ensure that regulated financial 

institutions are fully meeting those obligations, especially when the merger would create 

a SIFI that presents extraordinary risk to the public.  One trade-off for the added risk must 

be the added benefit of community reinvestment that meaningfully meets the credit needs 

of low- and moderate-income communities from which the bank draws deposits. 

 

Sincerely, 

 

 

Theodora Rand, President 


