
6HFWLRQ ����� 6KRUW WLWOH� 7KLV $FW PD\ EH FLWHG DV WKH

,OOLQRLV &RPPXQLW\ 5HLQYHVWPHQW $FW� 5HIHUHQFHV LQ WKLV

$UWLFOH WR �WKLV $FW� PHDQ WKLV $UWLFOH�

6HFWLRQ ����� 'HILQLWLRQV� $V XVHG LQ WKLV $FW�

�&RYHUHG ILQDQFLDO LQVWLWXWLRQ� PHDQV D EDQN FKDUWHUHG

XQGHU WKH ,OOLQRLV %DQNLQJ $FW� D VDYLQJV EDQN FKDUWHUHG XQGHU

WKH ,OOLQRLV 6DYLQJV %DQN $FW� D FUHGLW XQLRQ LQFRUSRUDWHG

XQGHU WKH ,OOLQRLV &UHGLW 8QLRQ $FW� DQ HQWLW\ OLFHQVHG XQGHU

WKH ,OOLQRLV 5HVLGHQWLDO 0RUWJDJH /LFHQVH $FW RI ���� ZKLFK

OHQW RU RULJLQDWHG �� RU PRUH UHVLGHQWLDO PRUWJDJH ORDQV LQ WKH

SUHYLRXV FDOHQGDU \HDU� DQG DQ\ RWKHU ILQDQFLDO LQVWLWXWLRQ

XQGHU WKH MXULVGLFWLRQ RI WKH 'HSDUWPHQW DV GHVLJQDWHG E\ UXOH

E\ WKH 6HFUHWDU\�

�'HSDUWPHQW� PHDQV WKH 'HSDUWPHQW RI )LQDQFLDO DQG

3URIHVVLRQDO 5HJXODWLRQ�

�'LYLVLRQ RI %DQNLQJ� PHDQV WKH 'LYLVLRQ RI %DQNLQJ ZLWKLQ

WKH 'HSDUWPHQW�

�'LYLVLRQ RI )LQDQFLDO ,QVWLWXWLRQV� PHDQV WKH 'LYLVLRQ RI

)LQDQFLDO ,QVWLWXWLRQV ZLWKLQ WKH 'HSDUWPHQW�

�6HFUHWDU\� PHDQV WKH 6HFUHWDU\ RI )LQDQFLDO DQG

3URIHVVLRQDO 5HJXODWLRQ� RU KLV RU KHU GHVLJQHH� LQFOXGLQJ WKH

'LUHFWRU RI WKH 'LYLVLRQ RI %DQNLQJ RU WKH 'LUHFWRU RI WKH

'LYLVLRQ RI )LQDQFLDO ,QVWLWXWLRQV�

6HFWLRQ ������ )LQDQFLDO VHUYLFHV QHHGV RI ORFDO
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FRPPXQLWLHV� DVVHVVPHQW IDFWRUV�

�D� (DFK FRYHUHG ILQDQFLDO LQVWLWXWLRQ VKDOO KDYH D

FRQWLQXLQJ DQG DIILUPDWLYH REOLJDWLRQ WR PHHW WKH ILQDQFLDO

VHUYLFHV QHHGV RI WKH FRPPXQLWLHV LQ ZKLFK LWV RIILFHV�

EUDQFKHV� DQG RWKHU IDFLOLWLHV DUH PDLQWDLQHG� FRQVLVWHQW ZLWK

WKH VDIH DQG VRXQG RSHUDWLRQ RI WKH ILQDQFLDO LQVWLWXWLRQ� DQG

IRU FUHGLW XQLRQV� FRQVLVWHQW ZLWK LWV FRPPRQ ERQG� ,Q

DGGLWLRQ� HDFK FRYHUHG ILQDQFLDO LQVWLWXWLRQ WKDW SURYLGHV DOO

RU D PDMRULW\ RI LWV SURGXFWV DQG VHUYLFHV YLD PRELOH DQG RWKHU

GLJLWDO FKDQQHOV VKDOO KDYH D FRQWLQXLQJ DQG DIILUPDWLYH

REOLJDWLRQ WR KHOS PHHW WKH ILQDQFLDO VHUYLFHV QHHGV RI

GHSRVLW�EDVHG DVVHVVPHQW DUHDV� LQFOXGLQJ DUHDV FRQWLJXRXV

WKHUHWR� ORZ�LQFRPH DQG PRGHUDWH�LQFRPH QHLJKERUKRRGV� DQG

DUHDV ZKHUH WKHUH LV D ODFN RI DFFHVV WR VDIH DQG DIIRUGDEOH

EDQNLQJ DQG OHQGLQJ VHUYLFHV� FRQVLVWHQW ZLWK WKH VDIH DQG

VRXQG RSHUDWLRQ RI VXFK ILQDQFLDO LQVWLWXWLRQV� DQG IRU FUHGLW

XQLRQV� FRQVLVWHQW ZLWK LWV FRPPRQ ERQG�

�E� 7KH 6HFUHWDU\ VKDOO DVVHVV WKH UHFRUG RI HDFK FRYHUHG

ILQDQFLDO LQVWLWXWLRQ LQ VDWLVI\LQJ LWV REOLJDWLRQ XQGHU

VXEVHFWLRQ �D�� 7R DVVLVW LQ FDUU\LQJ RXW WKLV $FW� WKH

6HFUHWDU\ VKDOO DGRSW UXOHV LQFRUSRUDWLQJ WKH UHJXODWLRQV

DSSOLFDEOH WR FRYHUHG ILQDQFLDO LQVWLWXWLRQV XQGHU IHGHUDO

ODZ� DQG WKH 6HFUHWDU\ PD\ PDNH VXFK DGMXVWPHQWV DQG H[FHSWLRQV

WKHUHWR DV DUH GHHPHG QHFHVVDU\�

�F� ,Q DGGLWLRQ� WKH 6HFUHWDU\ VKDOO DGRSW UXOHV SURYLGLQJ

IRU DQ DVVHVVPHQW RI WKH IROORZLQJ IDFWRUV SHUWDLQLQJ WR
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ZKHWKHU FRYHUHG ILQDQFLDO LQVWLWXWLRQV DUH PHHWLQJ WKH

ILQDQFLDO VHUYLFHV QHHGV RI ORFDO FRPPXQLWLHV�

��� DFWLYLWLHV WR DVFHUWDLQ WKH ILQDQFLDO VHUYLFHV

QHHGV RI WKH FRPPXQLW\� LQFOXGLQJ FRPPXQLFDWLRQ ZLWK

FRPPXQLW\ PHPEHUV UHJDUGLQJ WKH ILQDQFLDO VHUYLFHV

SURYLGHG�

��� H[WHQW RI PDUNHWLQJ WR PDNH PHPEHUV RI WKH

FRPPXQLW\ DZDUH RI WKH ILQDQFLDO VHUYLFHV RIIHUHG�

��� RULJLQDWLRQ RI PRUWJDJH ORDQV� LQFOXGLQJ� EXW QRW

OLPLWHG WR� KRPH LPSURYHPHQW DQG UHKDELOLWDWLRQ ORDQV� DQG

RWKHU HIIRUWV WR DVVLVW H[LVWLQJ ORZ�LQFRPH DQG

PRGHUDWH�LQFRPH UHVLGHQWV WR EH DEOH WR UHPDLQ LQ

DIIRUGDEOH KRXVLQJ LQ WKHLU QHLJKERUKRRGV�

��� IRU VPDOO EXVLQHVV OHQGHUV� WKH RULJLQDWLRQ RI

ORDQV WR EXVLQHVVHV ZLWK JURVV DQQXDO UHYHQXHV RI

���������� RU OHVV� SDUWLFXODUO\ WKRVH LQ ORZ�LQFRPH DQG

PRGHUDWH�LQFRPH QHLJKERUKRRGV�

��� SDUWLFLSDWLRQ� LQFOXGLQJ LQYHVWPHQWV� LQ FRPPXQLW\

GHYHORSPHQW DQG UHGHYHORSPHQW SURJUDPV� VPDOO EXVLQHVV

WHFKQLFDO DVVLVWDQFH SURJUDPV� PLQRULW\�RZQHG GHSRVLWRU\

LQVWLWXWLRQV� FRPPXQLW\ GHYHORSPHQW ILQDQFLDO

LQVWLWXWLRQV� DQG PXWXDOO\�RZQHG ILQDQFLDO LQVWLWXWLRQV�

��� HIIRUWV ZRUNLQJ ZLWK GHOLQTXHQW FXVWRPHUV WR

IDFLOLWDWH D UHVROXWLRQ RI WKH GHOLQTXHQF\�

��� RULJLQDWLRQ RI ORDQV WKDW VKRZ DQ XQGXH

FRQFHQWUDWLRQ DQG D V\VWHPDWLF SDWWHUQ RI OHQGLQJ
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UHVXOWLQJ LQ WKH ORVV RI DIIRUGDEOH KRXVLQJ XQLWV�

��� HYLGHQFH RI GLVFULPLQDWRU\ DQG SURKLELWHG

SUDFWLFHV� DQG

��� VXFK RWKHU IDFWRUV RU UHTXLUHPHQWV DV LQ WKH

MXGJPHQW RI WKH 6HFUHWDU\ UHDVRQDEO\ EHDU XSRQ WKH H[WHQW

WR ZKLFK D FRYHUHG ILQDQFLDO LQVWLWXWLRQ LV PHHWLQJ WKH

ILQDQFLDO VHUYLFHV QHHGV RI LWV HQWLUH FRPPXQLW\�

LQFOXGLQJ UHVSRQVLYHQHVV WR FRPPXQLW\ QHHGV DV UHIOHFWHG

E\ SXEOLF FRPPHQWV�

6HFWLRQ ������ ([DPLQDWLRQV�

�D� 7KH 6HFUHWDU\ VKDOO KDYH WKH DXWKRULW\ WR H[DPLQH HDFK

FRYHUHG ILQDQFLDO LQVWLWXWLRQ IRU FRPSOLDQFH ZLWK WKLV $FW� LQ

FRQVXOWDWLRQ ZLWK 6WDWH DQG IHGHUDO UHJXODWRUV ZLWK DQ

DSSURSULDWH UHJXODWRU\ LQWHUHVW� IRU DQG LQ FRPSOLDQFH ZLWK

DSSOLFDEOH 6WDWH DQG IHGHUDO IDLU OHQGLQJ ODZV� LQFOXGLQJ� EXW

QRW OLPLWHG WR� WKH ,OOLQRLV +XPDQ 5LJKWV $FW� WKH IHGHUDO

(TXDO &UHGLW 2SSRUWXQLW\ $FW� DQG WKH IHGHUDO +RPH 0RUWJDJH

'LVFORVXUH $FW� DV RIWHQ DV WKH 6HFUHWDU\ GHHPV QHFHVVDU\ DQG

SURSHU� 7KH 6HFUHWDU\ PD\ DGRSW UXOHV ZLWK UHVSHFW WR WKH

IUHTXHQF\ DQG PDQQHU RI H[DPLQDWLRQ LQFOXGLQJ WKH LPSRVLWLRQ RI

H[DPLQDWLRQ IHHV� 7KH 6HFUHWDU\ VKDOO DSSRLQW D VXLWDEOH SHUVRQ

WR SHUIRUP VXFK H[DPLQDWLRQ� 7KH 6HFUHWDU\ DQG KLV RU KHU

DSSRLQWHHV PD\ H[DPLQH WKH HQWLUH ERRNV� UHFRUGV� GRFXPHQWV�

DQG RSHUDWLRQV RI HDFK FRYHUHG ILQDQFLDO LQVWLWXWLRQ� LWV

SDUHQW FRPSDQ\� DQG LWV VXEVLGLDULHV� DIILOLDWHV� RU DJHQWV�
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DQG PD\ H[DPLQH DQ\ RI WKH FRYHUHG ILQDQFLDO LQVWLWXWLRQ
V� LWV

SDUHQW FRPSDQ\
V RU LWV VXEVLGLDULHV
� DIILOLDWHV
� RU DJHQWV


RIILFHUV� GLUHFWRUV� HPSOR\HHV� DQG DJHQWV XQGHU RDWK� $Q\

GRFXPHQW RU UHFRUG SUHSDUHG RU REWDLQHG LQ FRQQHFWLRQ ZLWK RU

UHODWLQJ WR DQ\ VXFK H[DPLQDWLRQ� DQG DQ\ UHFRUG SUHSDUHG RU

REWDLQHG E\ WKH 6HFUHWDU\ WR WKH H[WHQW WKDW WKH UHFRUG

VXPPDUL]HV RU FRQWDLQV LQIRUPDWLRQ GHULYHG IURP DQ\ GRFXPHQW RU

UHFRUG GHVFULEHG LQ WKLV VXEVHFWLRQ �D�� VKDOO QRW EH GLVFORVHG

WR WKH SXEOLF XQOHVV RWKHUZLVH SURYLGHG E\ WKLV $FW�

�E� 8SRQ WKH FRPSOHWLRQ RI WKH H[DPLQDWLRQ RI D FRYHUHG

ILQDQFLDO LQVWLWXWLRQ XQGHU WKLV 6HFWLRQ� WKH 6HFUHWDU\ VKDOO

SUHSDUH D ZULWWHQ HYDOXDWLRQ RI WKH FRYHUHG ILQDQFLDO

LQVWLWXWLRQ
V UHFRUG RI SHUIRUPDQFH UHODWLYH WR WKLV $FW� (DFK

ZULWWHQ HYDOXDWLRQ UHTXLUHG XQGHU WKLV VXEVHFWLRQ �E� VKDOO

KDYH D SXEOLF VHFWLRQ� ZKLFK VKDOO LQFOXGH QR OHVV LQIRUPDWLRQ

WKDQ ZRXOG EH GLVFORVHG LQ D ZULWWHQ HYDOXDWLRQ XQGHU WKH

IHGHUDO &RPPXQLW\ 5HLQYHVWPHQW $FW� DQG D FRQILGHQWLDO

VHFWLRQ� 7KH 6HFUHWDU\ VKDOO JLYH WKH FRYHUHG ILQDQFLDO

LQVWLWXWLRQ DQ RSSRUWXQLW\ WR FRPPHQW RQ WKH HYDOXDWLRQ� DQG

WKHQ VKDOO PDNH WKH SXEOLF VHFWLRQ RI WKH ZULWWHQ HYDOXDWLRQ

RSHQ WR SXEOLF LQVSHFWLRQ XSRQ UHTXHVW� 7KH ZULWWHQ HYDOXDWLRQ

VKDOO LQFOXGH� EXW LV QRW OLPLWHG WR�

��� WKH DVVHVVPHQW IDFWRUV XWLOL]HG WR GHWHUPLQH WKH

FRYHUHG ILQDQFLDO LQVWLWXWLRQ
V GHVFULSWLYH UDWLQJ�

��� WKH 6HFUHWDU\
V FRQFOXVLRQV ZLWK UHVSHFW WR HDFK

VXFK DVVHVVPHQW IDFWRU�
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��� D GLVFXVVLRQ RI WKH IDFWV VXSSRUWLQJ VXFK

FRQFOXVLRQV�

��� WKH FRYHUHG ILQDQFLDO LQVWLWXWLRQ
V GHVFULSWLYH

UDWLQJ DQG WKH EDVLV WKHUHIRU� DQG

��� D VXPPDU\ RI SXEOLF FRPPHQWV�

�F� %DVHG XSRQ WKH H[DPLQDWLRQ� WKH FRYHUHG ILQDQFLDO

LQVWLWXWLRQ VKDOO EH DVVLJQHG RQH RI WKH IROORZLQJ UDWLQJV�

��� RXWVWDQGLQJ UHFRUG RI SHUIRUPDQFH LQ PHHWLQJ LWV

FRPPXQLW\ ILQDQFLDO VHUYLFHV QHHGV�

��� VDWLVIDFWRU\ UHFRUG RI SHUIRUPDQFH LQ PHHWLQJ LWV

FRPPXQLW\ ILQDQFLDO VHUYLFHV QHHGV�

��� QHHGV WR LPSURYH UHFRUG RI SHUIRUPDQFH LQ PHHWLQJ

LWV FRPPXQLW\ VHUYLFHV QHHGV� RU

��� VXEVWDQWLDO QRQFRPSOLDQFH LQ PHHWLQJ LWV FRPPXQLW\

ILQDQFLDO VHUYLFHV QHHGV�

�G� 1RWZLWKVWDQGLQJ WKH IRUHJRLQJ SURYLVLRQV RI WKLV

6HFWLRQ� WKH 6HFUHWDU\ PD\ HVWDEOLVK DQ DOWHUQDWLYH

H[DPLQDWLRQ SURFHGXUH IRU DQ\ FRYHUHG ILQDQFLDO LQVWLWXWLRQ�

ZKLFK� DV RI WKH PRVW UHFHQW H[DPLQDWLRQ� KDV EHHQ DVVLJQHG D

UDWLQJ RI RXWVWDQGLQJ RU VDWLVIDFWRU\ IRU LWV UHFRUG RI

SHUIRUPDQFH LQ PHHWLQJ LWV FRPPXQLW\ ILQDQFLDO VHUYLFHV QHHGV�

6HFWLRQ ������ 3XEOLF QRWLFH� (DFK FRYHUHG ILQDQFLDO

LQVWLWXWLRQ VKDOO SURYLGH� LQ WKH SXEOLF OREE\ RI HDFK RI LWV

RIILFHV� LI DQ\� DQG RQ LWV ZHEVLWH� D SXEOLF QRWLFH WKDW LV

VXEVWDQWLDOO\ VLPLODU WR WKH IROORZLQJ�
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7KH 'HSDUWPHQW RI )LQDQFLDO DQG 3URIHVVLRQDO 5HJXODWLRQ

�'HSDUWPHQW� HYDOXDWHV RXU SHUIRUPDQFH LQ PHHWLQJ WKH

ILQDQFLDO VHUYLFHV QHHGV RI WKLV FRPPXQLW\� LQFOXGLQJ WKH QHHGV

RI ORZ�LQFRPH WR PRGHUDWH�LQFRPH KRXVHKROGV� 7KH 'HSDUWPHQW

WDNHV WKLV HYDOXDWLRQ LQWR DFFRXQW ZKHQ GHFLGLQJ RQ FHUWDLQ

DSSOLFDWLRQV VXEPLWWHG E\ XV IRU DSSURYDO E\ WKH 'HSDUWPHQW�

<RXU LQYROYHPHQW LV HQFRXUDJHG� <RX PD\ REWDLQ D FRS\ RI RXU

HYDOXDWLRQ� <RX PD\ DOVR VXEPLW VLJQHG� ZULWWHQ FRPPHQWV DERXW

RXU SHUIRUPDQFH LQ PHHWLQJ FRPPXQLW\ ILQDQFLDO VHUYLFHV QHHGV

WR WKH 'HSDUWPHQW���

6HFWLRQ ������ &RRSHUDWLYH DJUHHPHQWV�

�D� )RU WKH SXUSRVHV RI WKLV $FW� WKH 6HFUHWDU\ PD\ FRQGXFW

DQ\ H[DPLQDWLRQV XQGHU WKLV $FW ZLWK 6WDWH� RWKHU VWDWH� DQG

IHGHUDO UHJXODWRUV� DQG PD\ HQWHU LQWR FRRSHUDWLYH DJUHHPHQWV

UHODWLYH WR WKH FRRUGLQDWLRQ RI RU MRLQW SDUWLFLSDWLRQ LQ DQ\

VXFK H[DPLQDWLRQV� WKH DPRXQW DQG DVVHVVPHQW RI IHHV WKHUHIRU

RU HQIRUFHPHQW DFWLRQV UHOHYDQW WKHUHWR� DQG PD\ DFFHSW UHSRUWV

RI H[DPLQDWLRQV E\ VXFK UHJXODWRUV XQGHU VXFK DUUDQJHPHQWV RU

DJUHHPHQWV�

�E� 1RWKLQJ LQ WKLV 6HFWLRQ VKDOO EH FRQVWUXHG DV OLPLWLQJ

LQ DQ\ ZD\ WKH DXWKRULW\ RI WKH 6HFUHWDU\ WR LQGHSHQGHQWO\

FRQGXFW H[DPLQDWLRQV RI DQG HQIRUFHPHQW DFWLRQV DJDLQVW DQ\
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FRYHUHG ILQDQFLDO LQVWLWXWLRQ�

�F� $Q\ FRRUGLQDWLRQ RU MRLQW SDUWLFLSDWLRQ HVWDEOLVKHG

XQGHU WKLV 6HFWLRQ PD\ VHHN WR SURPRWH HIILFLHQW UHJXODWLRQ DQG

HIIHFW FRVW UHGXFWLRQV IRU WKH 'HSDUWPHQW DQG FRYHUHG ILQDQFLDO

LQVWLWXWLRQV� $Q\ LQIRUPDWLRQ RU PDWHULDO VKDUHG IRU SXUSRVHV

RI VXFK FRRUGLQDWLRQ RU MRLQW SDUWLFLSDWLRQ VKDOO FRQWLQXH WR

EH VXEMHFW WR WKH UHTXLUHPHQWV XQGHU DQ\ IHGHUDO ODZ RU 6WDWH

ODZ UHJDUGLQJ WKH SULYDF\ RU FRQILGHQWLDOLW\ RI WKH LQIRUPDWLRQ

RU PDWHULDO� DQG DQ\ SULYLOHJH DULVLQJ XQGHU IHGHUDO RU 6WDWH

ODZ� LQFOXGLQJ WKH UXOHV RI DQ\ IHGHUDO RU 6WDWH FRXUW� ZLWK

UHVSHFW WR WKH LQIRUPDWLRQ RU PDWHULDO� VKDOO FRQWLQXH WR DSSO\

WR WKH LQIRUPDWLRQ RU PDWHULDO� EXW DQ\ VXFK FRRUGLQDWLRQ RU

MRLQW SDUWLFLSDWLRQ VKDOO QRW OLPLW SXEOLF SDUWLFLSDWLRQ DV

SHUPLWWHG XQGHU FHUWDLQ IHGHUDO UHJXODWLRQV�

6HFWLRQ ������ &RUSRUDWH DFWLYLWLHV DQG UHQHZDO

DSSOLFDWLRQV� ,Q FRQVLGHULQJ DQ DSSOLFDWLRQ IRU WKH

HVWDEOLVKPHQW RI D EUDQFK� RIILFH� RU RWKHU IDFLOLW\� WKH

UHORFDWLRQ RI D PDLQ RIILFH� EUDQFK� RIILFH� RU RWKHU IDFLOLW\�

D OLFHQVH UHQHZDO� FKDQJH LQ FRQWURO RI D FRYHUHG ILQDQFLDO

LQVWLWXWLRQ� RU D PHUJHU RU FRQVROLGDWLRQ ZLWK RU WKH

DFTXLVLWLRQ RI DVVHWV RU DVVXPSWLRQ RI OLDELOLWLHV RI DQ\

FRYHUHG ILQDQFLDO LQVWLWXWLRQ� RXW�RI�VWDWH EDQN� FUHGLW

XQLRQ� RU UHVLGHQWLDO PRUWJDJH OLFHQVHH� QDWLRQDO EDQN RU

FUHGLW XQLRQ� RU IRUHLJQ ILQDQFLDO LQVWLWXWLRQ� WKH 6HFUHWDU\

VKDOO FRQVLGHU� EXW QRW EH OLPLWHG WR� WKH UHFRUG RI
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SHUIRUPDQFH RI WKH FRYHUHG ILQDQFLDO LQVWLWXWLRQ DQG LWV SDUHQW

FRPSDQ\� LQFOXGLQJ DOO VXEVLGLDULHV WKHUHRI� UHODWLYH WR WKLV

$FW� 7KH UHFRUG RI SHUIRUPDQFH RI WKH FRYHUHG ILQDQFLDO

LQVWLWXWLRQ PD\ EH WKH EDVLV IRU WKH GHQLDO RI DQ\ VXFK

DSSOLFDWLRQ�

6HFWLRQ ������ 5XOHV� ,Q DGGLWLRQ WR VXFK SRZHUV DV PD\ EH

SUHVFULEHG E\ WKLV $FW� WKH 6HFUHWDU\ LV KHUHE\ DXWKRUL]HG DQG

HPSRZHUHG WR DGRSW UXOHV FRQVLVWHQW ZLWK WKH SXUSRVHV RI WKLV

$FW� LQFOXGLQJ� EXW QRW OLPLWHG WR� �L� UXOHV LQ FRQQHFWLRQ

ZLWK WKH OHQGLQJ� VHUYLFH� DQG LQYHVWPHQW DFWLYLWLHV RI FRYHUHG

ILQDQFLDO LQVWLWXWLRQV DV PD\ EH QHFHVVDU\ DQG DSSURSULDWH IRU

SURPRWLQJ DFFHVV WR DSSURSULDWH ILQDQFLDO VHUYLFHV IRU DOO

FRPPXQLWLHV LQ WKLV 6WDWH� �LL� UXOHV DV PD\ EH QHFHVVDU\ DQG

DSSURSULDWH WR GHILQH IDLU OHQGLQJ SUDFWLFHV LQ FRQQHFWLRQ ZLWK

WKH DFWLYLWLHV RI FRYHUHG ILQDQFLDO LQVWLWXWLRQV LQ WKLV 6WDWH�

�LLL� UXOHV WKDW GHILQH WKH WHUPV XVHG LQ WKLV $FW DQG DV PD\

EH QHFHVVDU\ DQG DSSURSULDWH WR LQWHUSUHW DQG LPSOHPHQW WKH

SURYLVLRQV RI WKLV $FW� �LY� UXOHV WKDW FUHDWH D SXEOLF

FRPPHQWV SURFHVV� DQG �Y� UXOHV DV PD\ EH QHFHVVDU\ IRU WKH

HQIRUFHPHQW RI WKLV $FW�

6HFWLRQ ������ 6XSHULRULW\ RI $FW� 7R WKH H[WHQW WKLV $FW

FRQIOLFWV ZLWK DQ\ RWKHU 6WDWH ODZ� WKLV $FW LV VXSHULRU DQG

VXSHUVHGHV WKRVH ODZV� SURYLGHG WKDW� QRWKLQJ KHUHLQ VKDOO

DSSO\ WR DQ\ OHQGHU WKDW LV D EDQN� VDYLQJV EDQN� VDYLQJV DQG
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ORDQ DVVRFLDWLRQ� RU FUHGLW XQLRQ FKDUWHUHG XQGHU WKH ODZV RI

WKH 8QLWHG 6WDWHV�

6HFWLRQ ������ 6HYHUDELOLW\� 7KH SURYLVLRQV RI WKLV $FW DUH

VHYHUDEOH XQGHU 6HFWLRQ ���� RI WKH 6WDWXWH RQ 6WDWXWHV�

6HFWLRQ ������� 7KH 'HSRVLW RI 6WDWH 0RQH\V $FW LV DPHQGHG

E\ FKDQJLQJ 6HFWLRQ ���� DV IROORZV�

��� ,/&6 ���������

6HF� ����� &RQVLGHUDWLRQ RI ILQDQFLDO LQVWLWXWLRQ
V

FRPPLWPHQW WR LWV FRPPXQLW\�

�D� ,Q DGGLWLRQ WR DQ\ RWKHU UHTXLUHPHQWV RI WKLV $FW� WKH

6WDWH 7UHDVXUHU VKDOO LV DXWKRUL]HG WR FRQVLGHU WKH ILQDQFLDO

LQVWLWXWLRQ
V UHFRUG DQG FXUUHQW OHYHO RI ILQDQFLDO FRPPLWPHQW

WR LWV ORFDO FRPPXQLW\ ZKHQ GHFLGLQJ ZKHWKHU WR GHSRVLW 6WDWH

IXQGV LQ WKDW ILQDQFLDO LQVWLWXWLRQ� 7KH 6WDWH 7UHDVXUHU PD\

FRQVLGHU IDFWRUV LQFOXGLQJ� EXW QRW QHFHVVDULO\ OLPLWHG WR�

��� IRU ILQDQFLDO LQVWLWXWLRQV VXEMHFW WR WKH IHGHUDO

&RPPXQLW\ 5HLQYHVWPHQW $FW RI ����� WKH FXUUHQW DQG

KLVWRULFDO UDWLQJV WKDW WKH ILQDQFLDO LQVWLWXWLRQ KDV

UHFHLYHG� WR WKH H[WHQW WKDW WKRVH UDWLQJV DUH SXEOLFO\

DYDLODEOH� XQGHU WKH IHGHUDO &RPPXQLW\ 5HLQYHVWPHQW $FW RI

�����

��� DQ\ FKDQJHV LQ RZQHUVKLS� PDQDJHPHQW� SROLFLHV� RU

SUDFWLFHV RI WKH ILQDQFLDO LQVWLWXWLRQ WKDW PD\ DIIHFW WKH
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OHYHO RI WKH ILQDQFLDO LQVWLWXWLRQ
V FRPPLWPHQW WR LWV

FRPPXQLW\�

��� WKH ILQDQFLDO LPSDFW WKDW WKH ZLWKGUDZDO RU GHQLDO

RI GHSRVLWV RI 6WDWH IXQGV PLJKW KDYH RQ WKH ILQDQFLDO

LQVWLWXWLRQ� DQG

��� WKH ILQDQFLDO LPSDFW WR WKH 6WDWH DV D UHVXOW RI

ZLWKGUDZLQJ 6WDWH IXQGV RU UHIXVLQJ WR GHSRVLW DGGLWLRQDO

6WDWH IXQGV LQ WKH ILQDQFLDO LQVWLWXWLRQ�

�D��� (IIHFWLYH -DQXDU\ �� ����� QR 6WDWH IXQGV PD\ EH

GHSRVLWHG LQ D ILQDQFLDO LQVWLWXWLRQ VXEMHFW WR WKH IHGHUDO

&RPPXQLW\ 5HLQYHVWPHQW $FW RI ���� XQOHVV WKH LQVWLWXWLRQ KDV D

FXUUHQW UDWLQJ RI VDWLVIDFWRU\ RU RXWVWDQGLQJ XQGHU WKH

&RPPXQLW\ 5HLQYHVWPHQW $FW RI �����

�D���� :KHQ LQYHVWLQJ RU GHSRVLWLQJ 6WDWH IXQGV� WKH 6WDWH

7UHDVXUHU PD\ JLYH SUHIHUHQFH WR ILQDQFLDO LQVWLWXWLRQV WKDW

KDYH D FXUUHQW UDWLQJ RI RXWVWDQGLQJ XQGHU WKH IHGHUDO

&RPPXQLW\ 5HLQYHVWPHQW $FW RI �����

�E� 1RWKLQJ LQ WKLV 6HFWLRQ VKDOO EH FRQVWUXHG DV

DXWKRUL]LQJ WKH 6WDWH 7UHDVXUHU WR FRQGXFW DQ H[DPLQDWLRQ RU

LQYHVWLJDWLRQ RI D ILQDQFLDO LQVWLWXWLRQ RU WR UHFHLYH

LQIRUPDWLRQ WKDW LV QRW SXEOLFO\ DYDLODEOH DQG WKH GLVFORVXUH

RI ZKLFK LV RWKHUZLVH SURKLELWHG E\ ODZ�

�6RXUFH� 3�$� ������� HII� ��������

6HFWLRQ ������� 7KH 3XEOLF )XQGV ,QYHVWPHQW $FW LV DPHQGHG

E\ FKDQJLQJ 6HFWLRQ � DV IROORZV�
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��� ,/&6 ������

6HF� �� &RQVLGHUDWLRQ RI ILQDQFLDO LQVWLWXWLRQ
V

FRPPLWPHQW WR LWV FRPPXQLW\�

�D� ,Q DGGLWLRQ WR DQ\ RWKHU UHTXLUHPHQWV RI WKLV $FW� D

SXEOLF DJHQF\ VKDOO LV DXWKRUL]HG WR FRQVLGHU WKH ILQDQFLDO

LQVWLWXWLRQ
V UHFRUG DQG FXUUHQW OHYHO RI ILQDQFLDO FRPPLWPHQW

WR LWV ORFDO FRPPXQLW\ ZKHQ GHFLGLQJ ZKHWKHU WR GHSRVLW SXEOLF

IXQGV LQ WKDW ILQDQFLDO LQVWLWXWLRQ� 7KH SXEOLF DJHQF\ PD\

FRQVLGHU IDFWRUV LQFOXGLQJ� EXW QRW QHFHVVDULO\ OLPLWHG WR�

��� IRU ILQDQFLDO LQVWLWXWLRQV VXEMHFW WR WKH IHGHUDO

&RPPXQLW\ 5HLQYHVWPHQW $FW RI ����� WKH FXUUHQW DQG

KLVWRULFDO UDWLQJV WKDW WKH ILQDQFLDO LQVWLWXWLRQ KDV

UHFHLYHG� WR WKH H[WHQW WKDW WKRVH UDWLQJV DUH SXEOLFO\

DYDLODEOH� XQGHU WKH IHGHUDO &RPPXQLW\ 5HLQYHVWPHQW $FW RI

�����

��� DQ\ FKDQJHV LQ RZQHUVKLS� PDQDJHPHQW� SROLFLHV� RU

SUDFWLFHV RI WKH ILQDQFLDO LQVWLWXWLRQ WKDW PD\ DIIHFW WKH

OHYHO RI WKH ILQDQFLDO LQVWLWXWLRQ
V FRPPLWPHQW WR LWV

FRPPXQLW\�

��� WKH ILQDQFLDO LPSDFW WKDW WKH ZLWKGUDZDO RU GHQLDO

RI GHSRVLWV RI SXEOLF IXQGV PLJKW KDYH RQ WKH ILQDQFLDO

LQVWLWXWLRQ�

��� WKH ILQDQFLDO LPSDFW WR WKH SXEOLF DJHQF\ DV D

UHVXOW RI ZLWKGUDZLQJ SXEOLF IXQGV RU UHIXVLQJ WR GHSRVLW

DGGLWLRQDO SXEOLF IXQGV LQ WKH ILQDQFLDO LQVWLWXWLRQ� DQG
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��� DQ\ DGGLWLRQDO EXUGHQ RQ WKH UHVRXUFHV RI WKH

SXEOLF DJHQF\ WKDW PLJKW UHVXOW IURP FHDVLQJ WR PDLQWDLQ

GHSRVLWV RI SXEOLF IXQGV DW WKH ILQDQFLDO LQVWLWXWLRQ XQGHU

FRQVLGHUDWLRQ�

�D��� (IIHFWLYH -DQXDU\ �� ����� QR SXEOLF IXQGV PD\ EH

GHSRVLWHG LQ D ILQDQFLDO LQVWLWXWLRQ VXEMHFW WR WKH IHGHUDO

&RPPXQLW\ 5HLQYHVWPHQW $FW RI ���� XQOHVV WKH LQVWLWXWLRQ KDV D

FXUUHQW UDWLQJ RI VDWLVIDFWRU\ RU RXWVWDQGLQJ XQGHU WKH

&RPPXQLW\ 5HLQYHVWPHQW $FW RI �����

�D���� :KHQ LQYHVWLQJ RU GHSRVLWLQJ SXEOLF IXQGV� WKH

SXEOLF DJHQF\ PD\ JLYH SUHIHUHQFH WR ILQDQFLDO LQVWLWXWLRQV

WKDW KDYH D FXUUHQW UDWLQJ RI RXWVWDQGLQJ XQGHU WKH IHGHUDO

&RPPXQLW\ 5HLQYHVWPHQW $FW RI �����

�E� 1RWKLQJ LQ WKLV 6HFWLRQ VKDOO EH FRQVWUXHG DV

DXWKRUL]LQJ WKH SXEOLF DJHQF\ WR FRQGXFW DQ H[DPLQDWLRQ RU

LQYHVWLJDWLRQ RI D ILQDQFLDO LQVWLWXWLRQ RU WR UHFHLYH

LQIRUPDWLRQ WKDW LV QRW SXEOLFO\ DYDLODEOH DQG WKH GLVFORVXUH

RI ZKLFK LV RWKHUZLVH SURKLELWHG E\ ODZ�

�6RXUFH� 3�$� ������� HII� ��������

$UWLFOH ���

6HFWLRQ ����� 6KRUW WLWOH� 7KLV $FW PD\ EH FLWHG DV WKH

&RPPLVVLRQ RQ (TXLW\ DQG ,QFOXVLRQ $FW� 5HIHUHQFHV LQ WKLV

$UWLFOH WR �WKLV $FW� PHDQ WKLV $UWLFOH�
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