




PROVIDING PERMANENT RESERVE STOCK P O W E R S  

FOR 'IHRIFT INSTITUTIONS  A S  A N  

 INCENTIVE FOR REINVESTMENT 

 
 

Summary 
 

This paper   discusses how government c an  use i t s  r e g u l a t o r y  

p o w e r s  t o  p r o v i d e  i n c e n t i v e s  f o r  t h r i f t  i n s t i t u t i o n s  t o  

m e e t  t h e  t h r i f t  a n d  c r e d i t  n e e d s  o f  mature c o m m u n i t i e s .  It 

demonstrates this strategy by linking the granting of a  privilege 

sought  by the thrift institution—in this case, approval to convert 

from a mutual to a stock association—with the institution’s 

performance on reinvestment. 

 

This paper suggests that an applicant for conversion be 

required to demonstrate that the a s s o c i a t i o n  will provide 

in­ creased thrift and credit services to its chartered service 

area following conversion. The author suggests that such a  

linkage of p r i v i l e g e  and performance would permit government t o  

provide incentives to the p r i v a t e  sector to help accomplish pub­ 

lic goals. 

The author notes that at the p r e s e n t  t i m e ,  Missouri law 

permits only   the mutual  form of o w n e r s h i p  for both s t a t e  and 

federally chartered savings and loan a s s o c i a t i o n s  located in 

the state. She suggests that should this strategy have suff i -  

cient appeal, the S a v i n g s  and Loan Law might be amended to 

permit c o n v e r s i o n s  under c o n d i t i o n s  w h i c h  w o u l d  

b e n e f i t  r e i n v e s t m e n t .  
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